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Purpose of Modification:

The Department of Energy (DOE), Office of Science (SC), Pacific Northwest Site Office (PNSO) is
modifying the Contract to update Section B, Section F, Section H, and Section J to the most current
form as described in this modification. The contract shall be amended as described in this modification
to accomplish the following:

1. Revise Part I, Section B, Supplies or Services and Prices/Costs to update the amount of funds
obligated to the Contract in B-2 Obligated Funds.

2. Revise Part I, Section F - Deliveries or Performance - Table of Contents to conform to the content
of this Modification.

3. Revise Part I, Section F, Deliveries or Performance to add new Deliverable “H” to F-3
Deliverables.

4. Revise Part I, Section H - Special Contract Requirements - Table of Contents to conform to the
content of this Modification.

5. Revise Part I, Section H — Special Contract Requirements H-21 Advance Understanding on
Allowable Costs, items 2) Home Office Expenses and 3) Operational Support and Strategic
Sourcing to be incorporated into the contract in its most current form.

6. Revise Part III, Section J - List of Attachments - Table of Contents to update Appendix titles.

7. Add Part III, Section J, Appendix C - Subcontracting Plan for Socioeconomic Programs - Pacific
Northwest National Laboratory Subcontracting Plan Fiscal Year 2018.

8. Revise Part III, Section J —List of Attachments, Appendix D — List of DOE Applicable Directives
& External Requirements to be incorporated into the contract in its most current form.

Description of Modification:

1. Revise Part I, Section B, Supplies or Services and Prices/Costs, B-2 Obligated Funds to read as
follows.

The total amount of funds presently obligated by the Government with respect to this Contract
is $19,740,125,143.43 (through modification A1165). Such amount may be increased or
decreased in accordance with Contract clause 970.5232-4 “Obligation of Funds.”

[M1163]

2. Delete in its entirety Part I, Section F - Deliveries or Performance - Table of Contents and replace
with Section F, Deliveries or Performance - Table of Contents enclosed and is incorporated herein
by reference.
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3. Delete in its entirety Part I, Section F - Deliveries or Performance and replace with Part I, Section
F, Deliveries or Performance enclosed and is incorporated herein by reference.

4. Delete in its entirety Part I, Section H — Special Contract Requirements - Table of Contents and
replace with Section H — Special Contract Requirements - Table of Contents enclosed and is
incorporated herein by reference.

5. Delete in its entirety Part I, Section H, Special Contract Requirements, Clause H-21 Advance
Understandings on Allowable Costs, Items 2) Home Office Expenses and 3) Operational Support
and Strategic Sourcing and replace to read as follows.

2)

3)

Home Office Expenses - Home Office residual expenses are allowable to the extent
that such expenses are allowable per FAR 31.2 and DEAR 970.3102 and are
allocable consistent with FAR 31.2 and the Cost Accounting Standards. These costs
are capped by Fiscal Year (FY) at: (a) $5.4M for Fiscal Year (FY) 2017, (b) $2.5M
for FY 2018, FY 2019 and FY 2020, (c) $2.4M for FY 2021 and (d) $2.1M for FY
2022. If the cap does not adequately cover Battelle Home Office residual costs as
allowable under the FAR, DOE will consider a revision to the cap if sufficient
justification is provided by Battelle. [M1163]

Operational Support and Strategic Sourcing — In circumstances when there is a clear
advantage to the Government for operational support to be sourced from Battelle
Home Office” in a project or non-project (i.e., overhead) capacity or when Battelle
Pacific Northwest Division performs non-project work for Battelle home office,
whereas, the cost is charged to an indirect account that is allocated over a base to
include Battelle Pacific Northwest Division will be deemed allowable to the extent
the costs are in accordance with FAR Part 31.2, DEAR 970.3102 and Cost
Accounting Standards under this Contract. Additionally, the following measures
shall be taken for the described costs:

a) Allocation of cost from Battelle Home Office for corporate provided
services, such as contractor assurance, Laboratory Operations, insurance,
risk management, payroll, benefits, taxes, corporate leases essential for the
Contractor to operate PNNL. The Contractor will submit an annual true-up
of these costs by July 31 of the following fiscal year.

b) Costs for Battelle Home Office provided software licenses, subscriptions,
and memberships that are a part of the corporate allocations only require
notification to DOE five (5) days prior to the expenditure of funds, to the

- extent practicable.

¢) Costs of work performed by Battelle Home Office that are charged to a
Battelle Pacific Northwest Division overhead account, such as logistics
support, benefit claims, essential for the Contractor to operate PNNL.
DOE notification is required five (5) days prior to the start of work to
and/or to the expenditure of funds, to the extent practicable;
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d) Costs for work performed by Battelle Home Office that are directly
charged to projects, such as project Inter-Laboratory Agreements (ILA).
DOE notification is required five (5) days prior to the start of work to
the extent practicable and/or prior to the expenditure of funds, to the
extent practicable;

e) Costs for work performed by Battelle Pacific Northwest Division for
Battelle Home Office that are charged to a home office indirect account,
such as labor costs of support staff and facility maintenance on Battelle-
owned facilities. DOE notification is required five (5) days prior to the
start of work and/or prior to the expenditure of funds, to the extent
practicable.

* For Clause H-21 (3) ONLY, Battelle Home Office shall be defined as any Battelle segment,
division, home office, subsidiary, or affiliate other than Battelle Pacific Northwest division.

[M1163]

6. Delete in its entirety Part III, Section J - List of Attachments - Table of Contents and replace with
Part III, Section J - List of Attachments - Table of Contents enclosed and is incorporated herein by
reference.

7. Delete in its entirety Part III, Section J, Appendix C - Subcontracting Plan for Socioeconomic
Programs - Pacific Northwest National Laboratory Subcontracting Plan Fiscal Year 2017 and
replace with Appendix C - Subcontracting Plan for Socioeconomic Programs - Pacific Northwest
National Laboratory Subcontracting Plan Fiscal Year 2018 that is attached hereto and is hereby
incorporated by reference.

8. Revise Part III, Section J, Appendix D, List of Applicable DOE Directives & External
Requirements as follows:

Delete: CRD O 471.5 Special Access Programs

Replace: CRD 0 470.6 Technical Security Program
CRD O 473.3A Protection Program Operations

Replace With: CRD O 470.6, Chg. 1 Technical Security Program
CRD 0 473.3A, Ch. 1 (MinChg) Protection Program Operations

33 31

Remove the footnote designation, “*”, and delete the associated footnote in its entirety for CRD
435.1, Chg. 1 Radioactive Waste Management.

Update footnote designation, “**”, and associated footnote designation for CRD O 458.1, Chg. 3
Radiation Protection of the Public and the Environment with footnote designation of “*”.
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9. This modification results in no further changes to the Contract.

(End of Contract Modification)
[M1163]



